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E.O. 11652: N/A 

TAGS: EAID, SREF, CY, US 

SUBJECT: FY '78 - AID PRESENTATION: CYPRUS 

1 . FOLLOWING IS PROPOSED LANGUAGE ON CYPRUS FOR FY 78 AID 
CONGRESSIONAL PRESENTATION DOCUMENT WHICH WILL BE SUBMITTED 
TO APPROPRIATION AND AUTHORIZATION COMMITTEES AROUND 
FEBRUARY 1. PRINTER S DEADLINE IS IMMINENT. 

2. ANY COMMENTS YOU WISH TO MAKE SHOULD BE CABLED 
IMMEDIATE. 

3. BEGIN TEXT: PORTUGAL AND CYPRUS BOTH HAVE ONGOING 
ASSISTANCE PROGRAMS FINANCED FROM FY 1977 AND PRIOR YEAR 
FUNDS. FOR PORTUGAL.. .APPROXIMATELY $30 MILLION FOR 

FY 1978 IS PLANNED. IN THE CASE OF CYPRUS, SUBSTANTIAL 
U.S. ASSISTANCE UNDER EARLIER PROGRAMS, MAJOR HELP FROM 
OTHER SOURCES, AND CYPRIOT SELF-HELP HAVE PROVIDED FOR 
LIMITED OFFICIAL USE 
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MEETING THE MOST PRESSING REFUGEE NEEDS, ALTHOUGH THE 
CYPRIOT GOVERNMENT CONTINUES TO SEEK OUTSIDE ASSISTANCE. 

THE ECONOMY OF THE SOUTHERN PART OF CYPRUS IS CONTINUING 
TO PICK UP. EMPLOYMENT OPPORTUNITIES ARE INCREASING AND 
IN SOME AREAS THERE ARE LABOR SCARCITIES. FOREIGN 

EXCHANGE RESERVES HAVE BEEN GROWING VERY SATISFACTORILY. 
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CONTINUED GROWTH OF THE CYPRUS ECONOMY AND OF THE DOMESTIC 
CAPABILITY FOR DEALING WITH THE REFUGEE PROBLEM SEEMS 
LIKELY FOR THE FUTURE. NO SECURITY SUPPORTING ASSISTANCE 
IS BEING REQUESTED FOR FY 1978, ALTHOUGH WE ARE KEEPING 
THE SITUATION UNDER CONTINUING REVIEW. END QUOTE. 


ROBINSON 
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